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SUBJECT: BUNDESBANK ON PAST FOREIGN EXCHANGE TRANSACTIONS 
BETWEEN THE HILL SAMUEL BANK (LONDON) AND THE BANKRUPT 
HERSTATT BANK 

1. RECENT PRESS STORIES HAVE CARRIED REPORTS OE DISCUSSIONS 
BETWEEN THE HILL SAMUEL BANK OF LONDON AND THE BUNDESBANK 
CONCERNING SPOT EOREIGN EXCHANGE TRANSACTIONS OF HILL SAMUEL 
AND HERSTATT WHICH WERE NOT YET CLEARED WHEN THE LATTER WAS 
FORCED TO CLOSE. THE BUNDESBANK, UPON OUR INQUIRY, REFERRED 
TO A STATEMENT MADE BY BUNDESBANK PRESIDENT KLASEN IN A PRESS 
CONFERENCE AFTER THE JULY 3 MEETING OF THE CENTRAL BANK COUNCIL. 
ACCORDING TO THE BUNDESBANK AT THIS PRESS CONEERENCE KLASEN 
MENTIONED THAT THE CHAIRMAN OE HILL SAMUEL, SIR KENNETH KEITH, 

HAD IN FACT DISCUSSED THE CONCERNED SPOT TRANSACTIONS WITH HIM. 

KLASEN ANSWERED THAT THE BUNDESBANK HAD PROMISED KEITH THAT IT WOULD 
DO EVERYTHING IN ITS POWER TO CLARIFY THE ISSUE WHICH HE RAISED. 

HOWEVER, KLASEN ADDED THAT THERE ARE A NUMBER OF SUCH CASES WHICH 
HAVE ARISEN BECAUSE OF TIME DIEFERENTIALS BETWEEN GERMANY AND 
THE UNITED STATES. 
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2. THE BUNDESBANK EMPHASIZED TO US THAT KLASEN'S STATEMENT DOES 
"NOT GO AS EAS AS PRESS REPORTS", I.E., THAT KLASEN "ONLY EXPRESSED 
THE WILLINGNESS OF THE BUNDESBANK TO CLARIFY THE SITUATION" WHILE 
THE PRESS REPORTED EXPECTATIONS OF KEITH THAT THE CASE WOULD BE 
SETTLED IN THE INTEREST OF HILL SAMUEL. 
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